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Abstract

The outbreak of the Covid-19 global ~ economic  downturn — and
pandemic is an unprecedented shock to associated disruption of demand and
the Indian economy. The Government of supply chains, the economy is likely 1o
India has announced a variety of Jace a protracted period of slowdown.
measures to tackle the situation, from This — article ~ first identifies  some
food security and extra Sunds  for necessary elements and notions critical
healthcare, to sector related incentives in shaping the post-pandemic
and tax deadline extensions. With the development paradigm.

prolonged  country-wide  lockdown,
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1.Introduction:

The COVID-19 pandemic is seen as the biggest health crisis and disruption since
the Spanish flu, with profound impacts on every aspect of human life. Given the
uncertainty around how deep this crisis is, these are still early stages to foresee
thecomplete social, economic and geopolilic;ﬂ fallouts of the disruptions caused bythe
pandemic. Our Prime Minister announced a special economic package for 'AtmaNirbhar
Bharat' or a 'self-reliant' India which would better integrate India with the world. The
package is to the tune of INR 20 lakh crores, which is about 10per cent of India’s gross
domestic product. The package has five pillars: (1) Economy; (2) infrastructure; (3)

system; (4) vibrant demography; and (5) demand. India also announced a USD 2 billion
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2. Economic Recovery Responses to the COVID-19 Situation

India Responses

India’s Prime Minister has announced an economic package of INR 20 lakh

[ ]
crores.
o Major rate cuts by RBI such as policy lending rates. cash reserve ratio (CRR) and
liquidity coverage ratio for providing cheaper cash to banks have been instigated.
o Loan freeze for a period of three months on term loans has been permitted.
o Provision of special windows for corporate borrowers and rural industries.
e To infuse more money in the monetary systems, the RBI has been injecting

additional liquidity in the banking system to keep down bond yields.
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¢ To attract foreign investors, India has opened up a wide swath of its sovereign

bond market to overseas investors and to secure access (o global indexes.

e To ease the fiscal deficit of state governments, state administrations have been

permitted to borrow more for the present year.
e To stabilize the capital market, all capital and debt market services have been
exempted from the lockdown.
3. Elements for Greening Economic Recovery while Dealing with COVID-19 in
India

The past couple of months have been a time of great learning, and in many ways,

they are pointers to the inevitable transformational shifts — both permanent and temporary

— towards some of which India may have already set sail, and many more will follow. For

instance, now we know to differentiate between necessary and avoidable work related

travel; we have tested that the work from home model works well for many sectors
without compromising on the productivity; we have felt the need for newer models for
delivery of many health and education related, and other services. We now know the
importance of technology (Arogya Sétu App) in nationwide quick communication and

surveillance. There is a long list of new technology, governance and other initiatives with

human connect which sprung up at tremendous speed.

In guiding the process experience of the past few months, in India and other parts
of the world, it will be immensely useful in addressing the following broad based
questions:

] Fundamental shifts to encourage values: What fundamental shifts are needed in
terms of reforms in market, fiscal and monetary policies to support, encourage, catalyse
and reward the transitions (including through notions of compassion and empathy for
humans and nature, co-existence, and self-reliance)?

O Prioritizing measures: How will the government prioritize measures? What should be
the parameters against which government actions can be assessed? How can
manufacturing systems be built that have an ability to quickly adapt to similar

disruptions?
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i strictions on
Due to complex, inter-connected and often global supply chains, restrictions

movement, economic activitics and trade because of the containment measures that many

countries are adopting due to COVID-19 have alread

Systems. Targeted supports to farmers have been provided to help tide
emporary framework for state aid increasing

y caused major disruptions in food
over the COVID-

19 crisis. The EU Executive has adopted a t

public support to agriculture, with farmers now benefiting from up to 100,000 euros per

farm. Canada is increasing Farm Credit Canada by USD 5 billion. Under the PM-KISAN

scheme, income support is provided to all small and marginal farmer families across the

country, in three cqual instalments, to help them purchase inputs for their agricultural

crops,

Power:

ctricity during the COVID-19

due to

There has been a collapse in the demand for ele
pandemic, which has led (o an increased share of renewable generation penetration
the “flexibilisation of coal’, whereby coal-based thermal power plants supply power only
to fill the gaps left by solar and wind energy units. There will also be an opportunity for
clean energy transition as part of coping strategies and support measures. Furthermore,
the crash in world oil prices and continuation with an aggressive taxation regime on fossil
fuels can free up revenues to help tackle the crisis and also for promoting greener
technologies for which incentives can be provided. Subsidies provided for green energy
in FY19 were INR 11,604 crores compared to the subsidies for oil, gas and coal, which
amounted to INR 83,134 crores (IISD 2020). Renewable energy can be incentivised on a

large scale (Shrivastava and Shrivastava 2020)

5. Ways Forward: Towards a Framework for Greening of Recovery Package

This paper is based on the analysis of 162 measures announced during the 2008
financial crisis, analysis of economic packages as a response to COVID-19. Further
consultation and validation was undertaken by through a questionnaire exercise and
through a webinar organized by TERI and GGGI. The analysis clearly makes a case for
fiscal stimulus measures as a response to COVID-19. The findings are summarised in

table 2.
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Table 2 : Green recovery measures according to time-frame and economic package
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In India, this has not yet started in a systematic manner and needs to be prioritised

alongside steps to deal with the health crisis. By rationalizing tax rates or providing tax

relief curb the impact of COVID-19 on the Indian economy micht know after

implementation of measures. About necessary measures to combat the economic impact

from the rapidly spreading coronavirus, the Government policymakers would need to

implement a substantial targeted fiscal, broader monetary stimulus, and policy rate cuts to

help normalize the economic situation. As the COVID-19 crisis continues to expand

manufacturers will likely face challenges on numerous fronts. Manufacturers will also

need to look beyond their own economic viability.
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